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Civil war broke out in China after World War II, and many Civil war broke out in China after World War Il, and many
. entrepreneurs and people moved south to Hong Kong. They entrepreneurs and people moved south to Hong Kong. They
Lea rni ng brought with them capital, techniques brought with them capital, techniques Mainland
and talents for industrial development. and talents for industrial development.
In 1950, an embargo was imposed on In 1950, an embargo was imposed on
China by United Nations after the break China by United Nations after the break
out of the Korean War and Hong Kong's out of the Korean War and Hong Kong’s
re-export trade was thus blocked. re-export trade was thus blocked. Hong Kong
Due to the raising of rent and wages in Hong Due to the raising of rent and wages in Hong
Kong, Hong Kong manufacturers moved their Kong, Hong Kong manufacturers moved their
factories to the north by factories to the north by Mainland
virtue of the reform and virtue of the reform and
opening up policy of the opening up policy of the
mainland. This helped to mainland. This helped to
reduce their production reduce their production @“
costs. costs. Hong Kong
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